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CFA® SAMPLE QUESTION - LEVEL |
Alternative Investments

Q: An important benefit of an exchange-traded fund's (ETF) creation and
redemption process is that it:

(@ can provides diversification to shareholders
(b provides capital gain tax relief to existing shareholders
(© increases liquidity for investment company managers

(d allows investment companies to operate outside of
SFC requlations

CFA Society Hong Kong
Candidate Services

@ Mr.Zap Cheng, CFA s Date of issue: Disclaimer: This material is produced by a voluntary study group leader. CFA Society Hong Kong
107 @ Candidate Services EHR | Jan 2024 makes no representations about the accuracy, reliability, completeness, or timeliness of this
Committee material. Use this material at your own risk.



	Intermediate (L1)
	Slide 107


